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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)
Condensed Consolidated Statement of Financial Poisih as at 31 March 2010

ASSETS
Non-current assets

Property, plant and equipment

Land held for property development
Investment properties

Prepaid lease rentals

Interest in associates

Available-for-sale investments

Interest in jointly controlled entities

Debt recoverable from an unquoted company
Deferred tax assets

Post-employment benefit surplus

Current assets

Inventories

Property development costs
Tax recoverable

Trade receivables

Other receivables

Derivative financial assets
Financial assets held for trading
Short term deposits

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to equity holders of the Compary

Share capital

Share premium

Foreign currency reserve
Retained profits

Non controlling interests
Warrant reserve
Total equity

(Unaudited) (Audited)
As at As at
31 March 2010 31 December 2009
RM’000 RM’000
551,550 863,036
95,883 93,934
888,793 572,626
18,399 18,468
858 813
0 2
136 13,056
5238 8,986
10,923 13,946
1,496 1,496
1,590,171 1,586,363
91,798 94,791
878, 568,694
10,330 8,889
133,161 158,907
317,698 251,952
220 0
2,964 3,377
133,818 116,626
4105 11,764
1,276,335 1,215,000
2,866,506 2,801,363
476,394 476,392
242,690 242,689
(9,281) (7,314)
917,491 889,293
1,627,294 1,601,060
147,341 143,429
28,069 28,069
1,802,704 1,772,558
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)
Condensed Consolidated Statement of Financial Posih as at 31 March 2010 - continued

(Unaudited) (Audited)
As at As at
31 March 2010 31 December 2009
RM’000 RM’000
Non current liabilities
Post-employment benefit obligations 8,383 8,287
Provisions for other liabilities 17,677 17,632
Deferred tax liabilities 726 12,753
Borrowings 345,984 355,780
384,840 394,452
Current liabilities
Trade payables 128,935 162,894
Other payables and provisions 91,968 112,942
Current tax payable 2,069 8,527
Borrowings 455,990 349,990
678,962 634,353
Total liabilities 1,063,802 1,028,805
TOTAL EQUITY AND LIABILITIES 2,866,506 2,801,363
Net assets per share attributable to
equity holders of the Company (RM) 3.42 3.36

The Condensed Consolidated Statement of Finanggiti®n should be read in conjunction with the tedii
financial statements for the year ended 31 Dece2d@® and the explanatory notes attached to tteésiin
financial report.
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)
Condensed Consolidated Statement of Comprehensivedome for the financial period ended 31 March 2010
The figures have not been audited.

Individual quarter Cumulative quarter
Current year Preceding year Current year Preceding year
quarter to quarter to to to
31 March 31 March 31 March 31 March
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Revenue 189,804 204,235 189,804 204,235
Other operating income/
(expenses) 5,433 (6,151) 5,433 (6,151)
Operating profit before finance
costs, depreciation, amortisation
and tax 46,686 33,089 46,686 33,089
Depreciation and amortisation (6,279) (5,598) (6,279) (5,598)
Profit from operations 40,407 27,491 40,407 27,491
Finance costs (7,823) (7,662) (7,823) (7,662)
Share of results of associated
companies 45 26 45 26
Share of results of jointly
controlled entities 684 904 684 904
Profit before taxation 33,313 20,759 33,313 20,759
Tax expense (7,823) (13,393) (7,823) (13,393)
Profit for the period 25,490 7,366 25,490 7,366
Other comprehensive income
Exchange differences on
translating foreign operations (1,967) 457 (1,967) 457
Total comprehensive income
for the period 23,523 7,823 23,523 7,823
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Comprehensivedome for the financial period ended 31 March 2010
— continued

The figures have not been audited.

Individual quarter Cumulative quarter
Current year Preceding year Current year Preceding year
quarter to quarter to to to
31 March 31 March 31 March 31 March
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’'000
Profit attributable to:
Equity holders of the Company 22,156 16,984 22,156 16,984
Non-controlling interests 3,334 (9,618) 3,334 (9,618)
25,490 7,366 25,490 7,366
Total comprehensive income
attributable to:
Equity holders of the Company 20,189 17,441 20,189 17,441
Non-controlling interests 3,334 (9,618) 3,334 (9,618)
23,523 7,823 23,523 7,823

Earnings per share attributable to
equity holders of the Company:
— basic (sen) 4.7 3.6 4.7 3.6

— diluted (sen)

[See Part B Note 14(b)] 3.9 N.A 3.9 N.A

The Condensed Consolidated Statement of Comprefgeimgiome should be read in conjunction with theital
financial statements for the year ended 31 Dece2®@® and the explanatory notes attached to ttesitin
financial report.
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Changes in Etyufor the financial period ended 31 March 2010
The figures have not been audited.

<+“— Attributable to equity holders of the Compa ——p
<— Non-distributable - Distributable

Foreign Non-

Share Share currency Retainec controlling Warrant Total

capital premium reserve profits Subtotal Interest  reserve equity

RM'000 RM'000 RM'000 RM'000 RM'00C RM'00C  RM'000 RM'000

Balance as at 1 January 2010 476,392 242,689 (7,314) 889,293 1,601,060 143,429 28,069 1,772,558
Effects on the adoption of FRS 139 | 6,042 6,042 578 6,620 |
476,392 242,689 (7,314) 895,335 1,607,102 144,007 28,069 1,779,178

Conversion of warrants to ordinary shares 2 1 - - 3 - - 3
Total comprehensive income for the period - - (1,967) 22,156 20,189 3,334 - 23,523
Balance as at 31 March 2010 476,394 242,690  (9,281) 917,491 1,627,294 147,341 28,069 1,802,704
Balance as at 1 January 2009 476,378 242,686 (4,752) 780,628 1,494,940 145,654 31,930 1,672,524
Total comprehensive income for the period - - 457 16,984 17,441 (9,618) - 7,823
Balance as at 31 March 2009 476,378 242,686  (4,295) 797,612 1,512,381 136,036 31,930 1,680,347

The Condensed Consolidated Statement of Chandgguiity should be read in conjunction with the aedifinancial statements for the year ended 31 Dbee2009 and
the explanatory notes attached to this interimrfaie report.
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)
Condensed Consolidated Statement of Cash Flow fdné financial period ended 31 March 2010
The figures have not been audited.

Cash flows from operating activities

Net profit for the period
Adjustments for non-cash and non-operating items

Changes in working capital

< Net change in current assets

« Net change in current liabilities
Development expenditure incurred
Capital commitment reserves received
Infrastructure costs utilised

Staff retirement benefits paid

Income tax paid

Net cash flow (used in)/from operating activities

Cash flows from investing activities

Proceeds from disposal of property, plant and egeig
Net proceeds from disposal of marketable securities
Purchase of property, plant and equipment

Interest received

Dividend received

Development expenditure incurred on investment @irtgs

Net cash flow used in investing activities

Cash flows from financing activities

Proceeds from issue of commercial papers
Drawdown of term loan
(Repayment)/drawdown of revolving credit

Proceeds from issuance of shares from conversimagfints

Repayment of term loans
Repayment of bankers acceptance
Repayment of promissory note
Payment of hire purchase liabilities
Interest paid

Financing expenses

Net cash flow from/(used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Effects of exchange rate changes

Cash and cash equivalents at 31 March

Current year to
31 March 2010

Preceding year to
31 March 2009

RM’000 RM’000
25,490 7,366
9,260 30,143
44,750 37,509
(43,356) 49,790
(49,469) (19,032)
(1,949) (192)
41 -
(15) -
(186) (347)
(12,810) (9,423)
62094) 58,305
- 13,301
3,277 65
(822) (35,343)
545 887
- 38
(10,078) (71)
(7,078) (21,123)
90,000
43,981 -
(5,000) 0o
2 -
(27,659) (23,434)
(2,288) (38,557)
- (5,340)
(188) (180)
(11,094) (10,653)
(96) (177)
7,658 (71,341)
17,586 (34,159)
121,559 224,765
(111) 9
139,034 190,615
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BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)
Condensed Consolidated Cash Flow Statement for tHmancial period ended 31 March 2010 — continued
The figures have not been audited.

Current year to Preceding year to
31 March 2010 31 March 2009
RM’'000 RM’000
Cash and cash equivalents comprise:
Short term deposits 133,818 184,056
Cash and bank balances 10,541 20,095
Bank overdraft (see Part B Note 9) (5,325) (13,536)
139,034 190,615

Included in cash and cash equivalents is an ama@URM117.0 million (2009: RM111.2 million) which @monies subje:
to usage restriction. These are monies held undesidg Development Accounts pursuamtSection 7A of the Housir
Development (Control & Licensing) Act, 1966 whicanconly be used for specific purposes allowed fatar the Housin
Developers (Housing Development Accounts) Reguiatid 991 and monies set aside for purposes ofatapiirtenance
of the Group’s strata-titled development projects.

The Condensed Consolidated Cash Flow Statementdsheuead in conjunction with the audited finahsiatements for
the year ended 31 December 2009 and the explanadtey attached to this interim financial report.
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PART A : Explanatory notes pursuant to FRS 134

1. Basis of preparation

The interim financial statements have been prepamder the historical cost convention except foresiment
properties, derivatives financial instruments, kkde-for-sale investments and financial assetd fegl trading which
have been stated at fair value.

The interim financial report is unaudited and hagrb prepared in accordance with the requirementsRSE 134:
Interim Financial Reporting and paragraph 9.22haf Listing Requirements of Bursa Malaysia Secwifierhad
(‘Bursa Securities’).

The interim financial report should be read in cmgjtion with the audited financial statements @& @roup for the
year ended 31 December 2009 These explanatory mtizshed to the interim financial statements plevan
explanation of events and transactions that amafiignt to an understanding of the changes infithencial position
and performance of the Group since the financial ymded 31 December 2009

2. Changes in Accounting Policies

The significant accounting policies adopted arestiant with those of the audited financial statetmefor the
financial year ended 31 December 2009, excephimatoption of the following new and revised FiiahReporting
Standards (“FRSs”"), Issues Committee ("IC") Intetptions and amendments to FRSs and IC Interpyetatvhich are
relevant to the Group’s operations with effect frbranuary 2010 :-

FRS 7 Financial Instruments : Disclosures

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statesn@®evised)

FRS 123 Borrowing Costs (Revised)

FRS 139 Financial Instruments : Recogniiod Measurement

IC Interpretation 9  Reassessment of Embedded &teres

IC Interpretation 10 Interim Financial Reportingddmpairment

Amendment to FRS 5, Non-current assets held fesssahd discontinued operations

Amendment to FRS 107, Statement of Cash Flows

Amendment to FRS 108,Accounting Policies, Changescicounting Estimates or Errors

Amendment to FRS 110, Events After the Reportingoée

Amendment to FRS 116, Property, Plant and Equipment

Amendment to FRS 117, Leases

Amendment to FRS 118, Revenue

Amendment to FRS 119, Employee Benefits

Amendment to FRS 120, Accounting for Governmentn@rand Disclosure of Government Assistance

Amendment to FRS 123, Borrowing Costs

Amendment to FRS 127, Consolidated and Separatan&igl Statements

Amendment to FRS 128, Investment in Associates

Amendment to FRS 131, Interests in Joint Ventures

Amendment to FRS 134, Interim Financial Reporting

Amendment to FRS 136, Impairment of Assets

Amendments to FRS 139, Financial Instruments: Reitiog and Measurement, FRS 7, Financial Instrusient
Disclosures and IC Interpretation 9, Reassessnidfinbedded Derivatives

Amendment to FRS 140, Investment Property
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2. Changes in Accounting Policies (Cont'd)

The adoption of the new and revised FRSs, amendnterfERSs and IC Interpretations has resulted angbs of
certain accounting policies and classification addy the Group as well as presentation of firelnstatements as
described hereunder :-

(a) FRS 101 “Presentation of Financial Statemen{®Revised)”

Prior to 1 January 2010, the components of a sdinafcial statements consisted of a balance slwe@ime
statement, statement of changes in equity, cashdlatement and notes to the financial statements.

Upon the adoption of the revised FRS 101, a séhafcial statements shall now comprise a statewifimancial
position, statement of comprehensive income, set¢wf changes in equity, statement of cash flowsraotes to
the financial statements. The statement of commshe income consists of profit or loss for theipérand other
comprehensive income. All non-owner changes intgquieviously presented in the consolidated statetroé
changes in equity are now presented in the statemercomprehensive income as components in other
comprehensive income.

The comparative financial information on the cordaiked statement of comprehensive income have been
presented as summarised below so that it is inocomfy with the revised standard :-

Consolidated Effects on Consolidated
Income adoption of Statement of
Statement FRS 101 Comprehensive
Income
As previously
reported As restated
RM’000 RM’000 RM’000
Profit for the period 7,366 - 7,366
Other comprehensive income
Exchange differences on translating
foreign operations - 457 457
Total comprehensive income - - 7,823

(b) FRS 139 “Financial Instruments : Recognition ad Measurement”

The adoption of FRS 139 has resulted in financisiruments of the Group to be categorised and megsising
the accounting policies summarised below :-

(i) Initial recognition and measurement

A financial instrument is recognised in the fina@tatements when, and only when, the Group bes@me
party to the contractual provisions of the instratse

A financial instrument is recognised initially ds ifair value. In the case of a financial instrumant
categorised as fair value through profit or loks, financial instrument is initially recogniseditatfair value
plus transaction costs that are directly attribletad acquisition or issue of the financial insternh

An embedded derivative is recognised separateiy fiee host contract and accounted for as a dere/ii
and only if, it is not closely related to the econo characteristics and risks of the host contaact the host
contract is not categorised as fair value througifitpor loss. In the event that the embedded d¢ife is
recognised separately, the host contract is aceduot in accordance with the policy applicabléhie nature
of the host contract.
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2. Changes in Accounting Policies (Cont'd)

(b) FRS 139 “Financial Instruments : Recognition ad Measurement” (Cont'd)

(i)

(iii)

(iv)

Financial assets
Financial assets at fair value through profit or Iss

Fair value through profit or loss category comgmismancial assets that are held for trading inicigd
derivatives, unless they are designated as hedfgesncial assets at fair value through profit eslare
subsequently measured at fair value with gain ss lecognised in profit or loss. This categoryiaduficial
assets is classified as current assets.

Loans and receivables

Loans and receivables category comprises tradeoéimel receivables and cash and cash equivalents.
Financial assets categorised as loans and reces/abd subsequently measured at amortised cosf th&in
effective interest method. This category of finaheissets is classified as current assets unleswdturities

are greater than twelve months in which case theglassified as non-current assets.

Available-for-sale financial assets

Available-for-sale financial assets comprise inresit in equity and debt securities that are nod tet
trading. Investments in equity instruments thatndd have a quoted market price in an active maakeit
whose fair value cannot be reliably measured arasared at cost. Other available-for-sale finanassets
are subsequently measured at fair value with galass recognised in other comprehensive income.

Financial liabilities

Financial liabilities of the Group comprise tradedaother payables, borrowings and derivative fifenc
liabilities. All financial liabilities are subseqoly measured at amortised cost using effectiver@st method
other than derivative financial liabilities whicheacategorised as fair value through profit loseriative
financial liabilities are subsequently measurethair fair values with the gain or loss recognigegrofit or
loss.

Financial guarantee contracts

A financial guarantee contract is a contract teguires the issuer to make specified paymentsitarese
the holder for a loss it incurs because a specdigutor fails to make payment when due in accorelavith
the original or modified terms of a debt instrumérite Company has provided various financial guaen
for credit facilities granted to various subsidésri Such financial guarantees are recognisedllyiga fair
value. Subsequent to initial measurement, the éiadiguarantee contracts are measured at the hajhibe
(@) amount determined in accordance with FRS 130ViBions, Contingent Liabilities and Contingent
Assets” and (b) the initial fair value less cumiviatamortisation.

10
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2. Changes in Accounting Policies (Cont'd)
(b) FRS 139 “Financial Instruments : Recognition ad Measurement” (Cont'd)

Following the adoption of FRS 139, the changestmanting policies relating to recognition and meament of
the Group’s financial instruments are as follows :-

(i) Investments

Prior to 1 January 2010, investments in other nament unquoted investments are stated at cosallesgance for
diminution in value which was other than tempotiarpature. Marketable securities are carried atdher of cost
and market value, determined on an individual ptigfbasis.

With the adoption of FRS 139, other non-current ugtgd investments and marketable securities are now
categorised as available-for-sale investment arahfiial assets held for trading and measured lasviol-

(a) Unquoted investment- at cost
(b) Marketable securities - at fair value througbfi or loss

(ii) Derivative financial instruments

Prior to 1 January 2010, outstanding financial \dgives as at balance sheet date were not recajgiristhe
financial statements. They were only recognisedaitiement dates.

Upon the adoption of FRS 139, derivative finanaiatruments are recognised in the financial statesnehen,
and only when, the Group becomes a party to theactmal provisions of those instruments. A demxafinancial
instrument is categorised as fair value throughfipoy loss and measured at its fair value withngar loss
recognised in profit or loss.

FRS 139 has been applied prospectively in accosdamith the transitional provisions of the standalml.
accordance to the transitional provisions for fiiste adoption of FRS 139, adjustments arising frermeasuring
the financial instruments as at 1 January 2010 weregnised as adjustments of the opening balahcetaoned
profits or other appropriate reserves. Comparagéwvesot adjusted.

Since FRS 139 is applied prospectively, its adoptioes not affect the profit or loss for the précgdyear
corresponding quarter ended 31 March 2009.

11
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2. Changes in Accounting Policies (Cont'd)
(b) FRS 139 “Financial Instruments : Recognition ad Measurement” (Cont'd)

Following the adoption of FRS 139, the changestmanting policies relating to recognition and meament of
the Group’s financial instruments are as follows :-

Balance as at Increase/ Balance as at

1 January 2010 (decrease) 1 January 2010

before the Effects after the

adoption of adoption of adoption of

FRS 139 FRS 139 FRS 139

RM’000 RM’000 RM’000

Retained profits 889,293 6,042 895,335
Non-controlling interests 143,429 578 144,007

Debt recoverable from an unquoted

company 8,986 (617) 8,369
Trade receivables 158,907 374 159,281
Other receivables 251,952 (383) 251,569
Financial assets held for trading 3,377 3,403 6,780
Trade payables 162,894 (3,459) 159,435
Other payables and provisions 112,942 (3,029) 109,913
Derivative financial liabilities - 36 36
Borrowings — current portion 349,990 (1) 349,989
Borrowings — non current portion 355,780 2,610 358,390

(c) Amendments to FRS 116 “Property, Plant and Egpment” and FRS 140 “Investment property”

Prior to 1 January 2010, property being construotedieveloped for future use as investment propsrtiassified
as property, plant and equipment until the conitnor development is completed.

Upon the adoption of the Amendments to FRS 116 FER8 140, such property is accounted for as invedtme
property rather than property, plant and equipment.

The effects arising from the adoption of theeéhdments to FRS 116 and FRS 140 are as follows :-

0] Effects on statement of financial position 484 March 2010
Increase/(decrease)
RM’000
Property, plant and equipment (316,547)
Investment properties 316,547

(i) Since Amendments to FRS 116 and FRS 140 apdieb prospectively, no restatement of comparative
figures are required for statement of financialifjs as at 31 December 2009.

The adoption of other new and revised FRSs, |G pnéations and amendments to FRSs and IC Intatjmes has no
financial impact on the current interim financitdtements or on the consolidated financial statésnefnthe previous
financial year.

12
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3. Audit report of preceding annual financial statenents
The audit report of the Group’s financial stateradot the financial year ended 31 December 2009neasubject to
any qualification.

4. Seasonality or cyclicality of interim operations
Demand for properties is generally dependent omét®nal economic environment. Demand for partioid and
related products is seasonal and is also affegtetational as well as global economic conditions.

5. Exceptional items
There were no unusual items affecting assets litiabj equity, net income, or cash flows during financial period
ended 31 March 2010.

6. Change in estimates
There were no changes in estimates that have hadaial effect for the financial period ended 3arivh 2010.

7. Issuance and repayment of debt and equity sectigs
There were no issuance, cancellations, repurchassale and repayment of debt and equity securtiggg the
financial period ended 31 March 2010 except forGoenpany’s issuance of 1,800 ordinary shares of RBl&ach for
cash, arising from the exercise of BRDB Warrant87Z2012 at the exercise price of RM1.10 per orgiishare.

8. Dividends paid
There were no dividends paid for the financial pérended 31 March 2010.

9. Segmental reporting
Primary segment — business segment

Revenue Profit/(loss) from operations

Current year to Preceding yearto  Current year to Preceding year to

31 March 2010 31 March 2009 31 March 2010 31 March 2009

RM’'000 RM’000 RM’000 RM’000

Property development 118,574 136,260 31,896 43,267
Property investment 10,345 7,026 4,091 118
Property management 162 326 160 221
Recreation 97 294 63 33
Construction 13,779 15,439 726 952
Supermarket and food hall 1,044 - 102 -
144,001 159,345 37,038 44,591

Manufacturing 42,444 44,787 3,917 (16,945)
Investment 3,359 103 (548) (155)
189,804 204,235 40,407 27,491

13



nnnnnn

10.

11.

12.

13.

14.

sssssssssssssssssssssss

Secondary segment — geographical segment
The Group operates in the following geographicehar

Revenue Total assets Capital expenditure
Current year Preceding Current year Preceding
to year to As at As at to year to
31 March 31 March 31 March 31 March 31 March 31 March
2010 2009 2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Malaysia 172,667 188,731 2,798,686 2,650,626 822 35,222
Hong Kong
and China - - 121 104 - 42
Pakistan 13,779 15,439 61,366 43,956 - 79
Others 3,358 65 6,333 7,574 - -
189,804 204,235 2,866,506 2,702,260 822 35,343
Valuations of property, plant and equipment
Property, plant and equipment are stated at cestdecumulated depreciation and impairment alloesnc
Material events subsequent to the financial p&yd ended 31 March 2010
There were no material events subsequeheterd of the financial period ended 31 March 2010.
Changes in the composition of the Group durinthe financial period ended 31 March 2010
There were no changes in the composition of thau@ruring the financial period ended 31 March 2010.
Changes in contingent liabilities and contingdrassets
There were no material changes in contingent lisgsland contingent assets since the last anrtadrBent of
Financial Position on 31 December 2009 except for:
As at 31 As at 31
March December
2010 2009
RM’000 RM’000
Corporate guarantees (unsecured) issued by the &ogntp
licensed financial institutions for banking fi¢@s granted
to certain subsidiaries 365,818 326,242
Capital commitments
Capital commitments not provided for in the fina@tatements as at 31 March 2010 were as follows:
RM’000
Authorised and contracted 51,014
Authorised but not contracted 27,587
78,601
Analysed as follows:
Property, plant and equipment:
- capital work-in-progress 904
- others 7,132
Investment properties 70,565
78,601

14
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PART B : Explanatory Notes Pursuant to Appendix 9Bof the Listing Requirements of Bursa Malaysia Sectuties
Berhad

1. Review of performance

Quarter on Quarter review

Group revenue of RM189.8 million for the first gtearof 2010 was down 7% against RM204.2 millionearyago
mainly due to lower property sales. Revenue in heperty division contracted 13% to RM118.5 millifrom
RM136.2 million a year ago due to fewer propertied, lower progress income recognition and lowsrstruction
contract revenue, which where partially mitigateg Higher rental income from the newly refurbishednBsar
Shopping Centre (BSC) and proceeds from sale oketenle securities. Revenue from the manufactudingsion
under Mieco Chipboard Berhad (MIECO) fell 5% to R2# million from RM44.7 million a year ago due wnler
sales volume of particleboard, despite higher szleslue-added products.

Although revenue was lower, first quarter 2010 grqure-tax profit of RM33.3 million was 61% highethean
compared to RM20.7 million a year earlier as MIEE@erformance improved. MIECO recorded a pre-tafitpof

RM1.4 million against a loss of RM20.1 million aayeago due to better margins, lower operationaiscaisd foreign
exchange gains. Pre-tax profit in the propertysitim dropped by 22% with the completion of One Eemg in the
last quarter of 2009, though cushioned by highegpss income recognition from CapSquare Office 8ra@v

Material change in profit before taxation for the quarter against the immediate preceding quarter

Group pre-tax profit of RM33.3 million in the firsfuarter of 2010 increased by 33% against RM25Illomiin the
immediate preceding quarter due to the propertysidin, which achieved higher rental income and iirea lower
expenditure following the completion of upgradingriss and major refurbishment of BSC in the lastrtpraof 2009.

MIECO saw a 36% decrease in profit before tax anfttst quarter of 2010 due to lower sales and petidn volume
against the preceding quarter’s results.

Prospects for the current financial period

Economic recovery is gaining momentum in Asia idahg Malaysia although the global financial systemains
fragile. The property division is cautiously optstic of its performance in the current financiadygiven its unbilled
sales and planned launch of several new projedfdaing Valley and Johor this year. The Group alspeets greater
recurring income contribution from its investmendperties with the completion and increasing ocogyaf BSC and
BRDB Tower.

Notwithstanding still challenging business condiipMIECO hopes to improve its performance in tiveant financial
year with its continued focus on value added sagiesater operational efficiencies and managemecosts of key raw
material components.

Variance of actual profit from forecast profit
The Group did not provide any profit forecastipublic document and therefore, this note isappiicable.

15
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5. Tax expense/(credit)

In respect of current year
- Malaysian tax
- Foreign tax

Deferred taxation
- Malaysian tax

In respect of prior periods

- Malaysian tax
- Foreign tax

Tax expense

Current quarter

Current year

to to
31 March 2010 31 March 2010
RM’000 RM’000
4,528 4,528
238 238
4,766 4,766
3,066 3,066
(11) (11
2 2
9) )
7,823 7,823

The Group’s effective tax rate for the current yigadate and current quarter is lower than theisiat tax rate of 25%
mainly due to income not subject to tax and utilisaof unrecognised tax losses in previous year.

6. Sale of unquoted investments and / or propertie

There were no sales of unquoted investments oreptiep outside the ordinary course of businesandutie current

quarter and financial period ended 31 March 2010.

7. Marketable securities

a) Total purchases and sales of marketable sexauriti

Total purchases
Total sales proceeds
Total profit on sale

b) Details of investment in marketable securities®31 March 2010:

At cost

At carrying value (after allowance for impairmeoss)

At market value

8. Status of corporate proposals

Current quarter to

31 March 2010

RM’000

3,358

RM’000

Current year to

31 March 2010
RM’000

3,358

10,598
2,964
2,964

There are no corporate proposals announced bebngpleted as at the date of this report.
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9. Borrowings and debt securities
The Group’s borrowings are all denominated in Rihlytalaysia except for a USD11.2 million term loan.
The details of the Group’s borrowings as at 31 M&@10 are as follows:

Current Non-current

Foreign Foreign

currency currency

RM’'000 UsD’000 RM’'000 USD’000
Term loans (secured) 139,522 80,000

Term loan (unsecured) 7,046 540 139,160 10,665
Bonds (unsecured) - 100,607
Revolving credit (secured) 40,000 -
Revolving credit (unsecured) 155,000 -
Medium term note (unsecured) - 25,017
Bankers acceptance (unsecured) 18,328 -
Bank overdraft (unsecured) 5,325 -
Commercial paper (unsecured) 90,000 -
Hire purchase creditors (secured) 769 1,200
455,990 345,984

Finance cost of RM1.2 million arising from fundsesfically borrowed for the acquisitions of freetidands had been
capitalised to property development costs durirgfitancial period ended 31 March 2010.

10. Derivative Financial Instruments — Forward Foeign Currency Contracts

The outstanding forward foreign currency excharg@racts as at 31 March 2010 are as follows:

Contract/
Notional value Fair Value
Type of Derivatives RM’000 RM’000

Foreign Exchange Contracts

- Less than 1 year 7,321 7,236
- 1 year to 3 years - -
- More than 3 years - -

Forward foreign currency exchange contracts areredtinto with licensed banks to hedge the Groagjsosure to
foreign exchange risk in respect of its export s@ed imported purchases by establishing the taténiah foreign
currency assets or liabilities will be settled.

These contracts are executed with credit-worthytagge financial institutions in Malaysia and astsicredit risk and
liquidity risk in respect of non-performance by oterparties to these contracts is minimal.

The fair value of the forward foreign currency eanbe contracts are subject to market risk. Theviaine of the
forward contracts may decline if the exchange odthe underlying currency decreases.

There are no cash requirements for these derigtive
Forward foreign currency exchange contracts aregmised on the contract dates and are measuread aafue with

changes in fair value recognised in profit or loss.

11. Fair value changes of financial liabilities
There are no financial liabilities measured at Yailue through profit or loss as at 31 March 2010.
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12. Changes in material litigation

As at the date of this report, there were no changematerial litigation since the last annual reg@tatement of
Financial Position date of 31 December 2009.

13. Dividend

The directors do not recommend the payment of mieyim dividend for the financial period ended 3&argh 2010. No
interim dividend was declared for the same perasd year.

14. Earnings per share

Current year Preceding Current year Preceding
quarter to  period quarter to period to
to
31 March 31 March 31 March 31 March
2010 2009 2010 2009
a) Basic
Net profit attributable to equity holders of the
Company (RM'000) 22,156 16,984 22,156 16,984
ngghted' average number of ordinary shares 476,393 476,378 476,393 476,378
in issue ('000)
Earnings per share (sen) 4.7 3.6 4.7 3.6
b) Diluted
Net profit attributable to equity holders of the
Company (RM’000) 22,156 N.A. 22,156 N.A.
ngghted’ average number of ordinary shares 476,393 NA 476,393 NA.
in issue ('000)
Adjustm?nt for effect of dilution on warrants 91.167 NA. 91.167 NA.
issued ('000)
Weighted average number of ordinary shares
for diluted earnings per share (‘000) 567,560 N-A. 567,560 N-A.
Diluted earnings per share (sen) 3.9 N.A. 3.9 N.A.

BY ORDER OF THE BOARD
BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling
Company Secretary
Kuala Lumpur

19 May 2010
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